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EDIO/AM-10
Contrel Ho,
2/ =I& April 1955

MEMORANDUM 7(Bl: ZEcenomic Jefense Intellizence (emmittee

FROH ¢ Executive Jecret:ry, EDIC ué l\“\rf
Q&a—v'a M“‘%’/}ﬁ A/\)
"Balance-Sheat" of XDIC Oupabi te

engot e Tering % @%ﬂ&m&f—.

1. Al the meetinc of 17 March the Acting Chairmen "nobed the

sUBJECT

"

pessible need for o revisicw of EDIC terms of refsrance to reflect &
changsd situ tionY, This matter was consldered further at the 14 April
mesting of IDIC (see EDIC/M-8 feor details). The following "balance=she~t"

@/Mﬁ //4
of EDIC g wmm has been prepared as background for

future discussien of this subject. This stautement does net purpert te
H

otelr afs/vw.f v TEC ol
abbepto.hig Rt cartain fundsmentsl peints which have been revealed

in tha nearly chrees ysars ef iDIC (I+3) activity,

e a complets %r detailed analysis of the EDIC eperation but aerely W

2, For raference purpsses the follewing are citsd as baszic documents:

2) I'G(EDIC) Terus of Heference - IAl~I=53/1 ef 26 July 1352,
as rovised by IAC-Dw53/3,1 of 25 Februsry 1953

b) Intelligence vorkimg Group Procsdurass - EDAC D=48, 35 May 1953

e} Turst Anmusl Pregress Repert of the IWG - IVG/R=13,
18 September 1953

i) Sccond Amnual Frogress Report of the IWG = IWG/Re1Y,
1 September 1554

é) Requesis for Econemic Defense Intelligence - IDAC Meme 40s,
8 May 1954

#) Propesed ¥Y 19505 OIR Economic Defeuss Staffing Prosram
ED/EC D=60/1 of 17 September 1954

g) Hemorandum frcm Chairmen Executive Cemmittee to Acting
thalrman EDIC om "Channelling of TDAC Agency Recuests for
Intellizence Under DCID 15/1"

h) Memorandum from £cting Choirman Evecutive Oemmittee to Chairmaa
I¥G ef 18 November 1953 - Cemments on Wirst Anmual Progress
Report of the IvG

=S
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1) Memerandum from CIA/RR te OSD om "Respsctive Respensibilties
of the EIC and IWO in the Study of Eelatively Long~-Tern
Preblems" = 4 December 1953
J) Statement on Status ef IWE Activity - I¥G/AM=21, 12 May 1954
3., The degree to which FDIC has succeeded in fulfilling i%s miselion
B4y bs summarized briefly under the several assigned activities in its
Terms of Reference, as follows:

8) Arrange for the mobdilization of the ecenonic data and amalysis
rslevant to apprepri:te geedg of the EDAG, EDIC succecs in this assigned
ao0tivity has been dependent uper the degres to which EDAC components
{including its Werking Groups and member agencies) have been willing te
use EDIC facilities, umder precedures defined in EDAC D-48, inm draving
upon intellizence rescurces of the Gevernment, XDAC's use of XDIC is
reflected in the initiation of "cases”" where EDAC needs are made known,
Iz recent months there has been a marked decline im this utilizstion,
Betweer July 1952 and January 1954, a tetal of 75 cages were initiated,
One case was submitted to EDIC en 20 October 1954. Only four cases have
been inttiated subsequently, Within the éantext of mebilizing ecomouic
data, mention should be made of the contridutions which have been ngde
W EDIC subgroups 4n the preductien of specific reports, It weuld appear
that there should be increased use of the subgfour concept en preliems
nct ét direct ccncern to 211 member agencies,

b) Lrepars or arrapse for the preperation of reports which

present the best avalladble sconomic intelligence on prodlems of concers
f:&m‘) ¢ 47&!
ie the EDAQ. Mimeteen reperty (including twe arnual reports) were prepared
e
under IVG muspices bstwesn July 1952 and September 1954, % repert

\é‘gm’ been preparsd since that éate, Thisg again is a reflsction ef the fact
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that intelllsence suppert %o the IDAL kas not teen channelled through
EDIC but has flowed instead 2irsctly from the sevaral intsllience
agencies $3 TIAC commuware,  Slew processing of renerts Yy T has
bean given as z resmen for consunmer valuetsnace o utilize ENYC
facilities, Aithough there is some valially to thic clvrie, 1t 42 net
sntirely rolowand, Toxnmples ezz ke cited of sinil.r falnys hovines snsued
7 when sugh mpnort te EDA0 flewsd firegtly Trap Intmllirence %o :-tlen
agancies. In“ellisence sumert fer the ocpuer necot’ati ng =né Thire
et roview are two anch Yagtaocsg, “oth of theso reoblonn ers nygstzned
inisially to INICITIT) Mut vere mz‘f:ga;. wendly wlthdrawn aad hanflod 4irgetly
betwaen the aotion ao? 1ntel1%cancs .oencizz, and otk o ontinund S7ver a
perisd of sovor:l merths,

e) Prordle curxe t LideLizeaze Lo the M0 g rospanse be

specifie roquants or en 13a gwn in'tiaztive. This wes thouzht te Ta a

privexy fasebisn of 2¥C upon 138 s3tall ishaert, T5 gms moon dlscovorad,
Revevar, that 2te Pancbien 0uola best e eerrie€ sp out:fde THT ad al

the recernxndutiog af tha I Woreay on Turrsnd Iaviilig pos, Soellitles
Tor this purpeses were o3i:3lished 2a 42148, Mhia 1A axit, werking olosely
with the Diversisa Guntrol Neb, h:s sperabed amonassPU Ay ian this fi2¥

and hae mipplanted the nesd fer similor speratlons in IDIC. During the
entire peried of IW/EDIC oporntions, OWI bas covtributed 2ignificantly

to the ¥PAC pregraz Yy previding intelllzencs en shiy ead o rge 1evenents,
Since Octolar 1953, alss, the TNIZ hns sorved as the channel for trensmiesion

of enforcomsat Intellizencs from Cl4 to ‘he Myversies Contre? Tet,

SCRIIDENT IAL
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4) Hequest intellicenge memoranie and reperts from the
soveral intelligence agencies gs requirsd, Xe cenment 18 considered

mecess:yy on this rowtine eperation sxcept te peint eut that during
the sequrity list review in the spring of 1964, a speclal effert was
zade to obtain additional infermation snd suppert from the military
iatelligence sgencies,

o) Determinme the necessity, desirability, and feasidility
of sbtaining further information or imtellizence concerning the subject

matter of spscific reports or te Ifill apiciﬁc gaps, and recommend

aotion by appropriate agencies $o meet thess needs, EDIC has been a

particularly uaseful faelllty in this flesld, adtheugih-it”
eakizmiy succewsnful in~its efforts to tmprove the eelTection of economis
Anfonoe 1HTIITIZRRCE, Its action :n_ pregram, IWG preductien
of a repert imdicating the need for intelligence werk on Soviet blec
externsl financial epsrations, and its assistance in develepment of a
pregran for lsteral déissemination of ecenomic defense intsllizence can
be cited in thie regard,

f) Arrspce for the review, en a bentinmuing basis, ef pertinent
intelllzence rmaterials te previde for the timely distributien of such
materials o the IWG representotives, Ne specific action under this
heading can be cited although consideration was once given to the cirow
latien of an ccenomic defense dizest for information of members., Nere
recently, copies of CIR inmtelligence reperts have been circulated for

eonnent within EDIG.
o Fudic

1, the EDIC can centinue to play a useful rele

in the intelligence suppert pleturs fer economic defense,
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A detornined effort has been mede by the ZIDIC Seeretariat eover the
pasi lmm years to maintain and strengthen the EDIC amd to sncourage
ite use ?ten cn? }pi aoctlon agencies alike, Discussicns have

v v i KB N G’
been held“overw-perisd-af-time with the yurpsse of making the EDIC
& nere vigerous arm of the ENACD ecompunity and the potential usefulness
ef EDIC as & "standly facility” in avent ef smergenay has Deen noted,
The EDIC will find itself im & much stronger position to sarve as the
intellizence "datelyst” inm Vims of ener;enqy, however, omly if aoctien
and intellligence agencics agmes-ssu-miste mﬁ‘m@ldm ite

present capabdilitics,
25X1A9%a

Msetridution
ﬂat. B - (101.3)
D= inlg
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